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SENATE CONCURRENT 

RESOLUTION 


URGING PRESIDENT BUSH AND THE UNITED STATES CONGRESS TO NOT 
PRIVATIZE SOCIAL SECURITY. 

WHEREAS, on  A p r i l  1 4 ,  1935 ,  S o c i a l  S e c u r i t y  was s i g n e d  i n t o  
l a w  b y  P r e s i d e n t  R o o s e v e l t ,  and  h a s  h e l p e d  c h i l d r e n ,  t h e  
e l d e r l y ,  and  t h o s e  w i t h  d i s a b i l i t i e s  t o  s t a y  a b o v e  t h e  p o v e r t y  
l e v e l  f o r  o v e r  s e v e n t y  y e a r s ;  a n d  

WHEREAS, w i t h o u t  S o c i a l  S e c u r i t y  t o d a y ,  a l m o s t  f i f t y  p e r  
c e n t  o f  t h e  U n i t e d  S t a t e s '  s e n i o r  p o p u l a t i o n  would l i v e  i n  
p o v e r t y ,  compared t o  a p p r o x i m a t e l y  t e n  p e r  c e n t  who a c t u a l l y  
l i v e  i n  p o v e r t y ;  and  

WHEREAS, b e c a u s e  o f  t h i s  e f f e c t ,  S o c i a l  S e c u r i t y  i s  o n e  o f  
t h e  mos t  s u c c e s s f u l  i n s u r a n c e  p r o g r a m s  e v e r  c r e a t e d ;  and 

WHEREAS, o p p o n e n t s  o f  S o c i a l  S e c u r i t y  b e l i e v e  t h a t  b a b y  
boomers ,  when t h e y  become d e p e n d e n t s  o f  t h e  s y s t e m ,  w i l l  skew 
t h e  p r o p o r t i o n  of  work ing  a d u l t s  t o  S o c i a l  S e c u r i t y  r e c i p i e n t s  
down t o  1 . 2 7  i n  2030,  t h e r e b y  p r e d i c t i n g  a b a l a n c e  o f  z e r o  i n  
t h e  S o c i a l  S e c u r i t y  r e s e r v e  by  2042; a n d  

WHEREAS, a l t h o u g h  t h i s  i s  s e e n  a s  a p i t f a l l ,  t h e  r a t i o  o f  
w o r k e r  t o  d e p e n d e n t  i s  s t i l l  r e l a t i v e l y  c o m p a r a b l e  t o  t h a t  o f  
t h e  r a t i o  i n  1960 ,  where  t h e r e  w e r e  1 . 5  w o r k e r s  c o n t r i b u t i n g  t o  
f u n d s  p e r  e a c h  d e p e n d e n t ;  a n d  

WHEREAS, when S o c i a l  S e c u r i t y  was c r e a t e d ,  i t  f o l l o w e d  a 
" p a y  a s  you go" s y s t e m , '  a n d  t h e r e f o r e ,  S o c i a l  S e c u r i t y  w i l l  
n e v e r  g o  b a n k r u p t  a n d  s h u t  down, b u t  w i l l  i n s t e a d  r e v e r t  b a c k  t o  
i t s  p r e v i o u s  s y s t e m  a s  it p e r f o r m e d  b e f o r e  1984;  and  

WHEREAS, b e c a u s e  o f  t h e  p r e d i c t i o n  o f  f o r e s e e n  p r o b l e m s  
r e l a t e d  t o  S o c i a l  S e c u r i t y ,  t h e  f e d e r a l  gove rnmen t  would l i k e  t o  
i n s t i t u t e  p r i v a t e  i n v e s t m e n t  a c c o u n t s  where  t h e  i n i t i a l  
e s t i m a t e d  s t a r t  up  p r i c e  r a n g e s  c l o s e  t o  $ 1 , 0 0 0 , 0 0 0 , 0 0 0 , 0 0 0 ,  b u t  
may g o  up  a s  h i g h  a s  $ 3 , 0 0 0 , 0 0 0 , 0 0 0 , 0 0 0 ;  a n d  
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WHEREAS, according to the Center for Budget and Policy 

Priorities, this plan may result in $1.400,000,000,000 in 

national debt over the first ten years and add 

$4.900,000,000,000 in debt over the next ten years; and 


WHEREAS, by creating private investment accounts that 

divert money into private accounts, additional risks such as 

retirement when stock markets are down, investing in bad stocks, 

and high management fees must also be taken into consideration; 

and 


WHEREAS, the analogy of fixing the problem of a leaky sink 

by destroying an entire house is much like what the federal 

government is planning to do when they eradicate the current 

Social Security policy and replace it with private investment 

accounts; and 


WHEREAS, Social Security, which is seen as a safety net for 

retired workers who spend an average of twenty years in 

retirement after age sixty-five, serves as a protection against 

inflation due to its cost of living adjustments and allows 

purchasing power and non-declining benefits; and 


WHEREAS, without Social Security, many of our elderly would 

live in poverty due to a shortage of saved income, pension 

funds, and also the rising cost of inflation; now, therefore, 


BE IT RESOLVED by the Senate of the Twenty-third 

Legislature of the State of Hawaii, Regular Session of 2006, the 

House of Representatives concurring, that the Bush 

Administration and the United States Congress are urged to not 

privatize Social Security; and 


BE IT FURTHER RESOLVED that certified copies of this 

Concurrent Resolution be transmitted to the President of the 

United States, the Speaker of the United States House of 

Representatives, the Majority Leader of the United States 

Senate, and the members of Hawaii's congressional delegation. 
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